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alifornia Residency Laws

tems taxed by California
axation of fellowships, stipends and scholars
tate & Federal Differences
alculation of California tax
mple: Prepare a Tax Return
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lifornia has a minimum filing requirement.
ee: Do | have to File? handout.

you've had money withheld,
U must file to receive a refund.
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S a Resident?

Definition of Resident:

1. Every person who is:

a. In this state for other than a
temporary or transitory purpose or

_». Domiciled in CA and who is outside
—— for atemporary or transitory purpose

Definition of Nonresident:
2. Every person other than a resident
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A person is in California for a temporary ) . S

7T
I pid
o

and transitory purpose if he/she is %

Passing through the state
ere for a brief rest
ere for a vacation

ere for short period to complete a
particular transaction, contract etc.




IS your Domicile?

- The location of your permanent home

- The place where you intend to return
to whenever absent
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mption of Residency

very individual who spends in the aggregate
ore than nine months of the taxable year within
this state shall be presumed to be a resident.

The presumption may be overcome by
atisfactory evidence that the individual is in the
ate for a temporary or transitory purpose.
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mption of Residency

se law indicates that academic assignments are con
mporary or transitory.”

alifornia residents who took academic assignments out
lifornia did not lose their California resident status.

refore, for consistency, foreign scholars will not be
Idered residents solely because of the presumpti
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are your Connections?

rs to consider:

mount of time spent

htention to remain in the US
Location of spouse and children
Location of principal residence

ocation driver’s license was issued, vehicles
gistered

cation of real property and investments
manence of work assignment
lon of social ties
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n Scholars/Researchers

ou are not a student or pursuing a degree, you will likely
ear to meet the presumption of residency. The presumpti
be overcome by showing that your stay is temporary or
nsitory.
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Residency Important?
dency affects the way a person is taxed:

alifornia resident is taxed on all income from
erywhere

onresident is taxed on income derived from so
In California
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ncome Pertains to the Place

e source of “tangible” income is where it is ear
ated

e source of “intangible” income is the state (or
re the recipient is a resident
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of Income

Tangible Income: Has a California Source if:

Wages, Scharships, Work was performed in California — regardless

Stipends, fellowships of the location of the employer, where the
payment was issued, or the individual’s residence
upon the receipt of the payment

Intangible Income: Has a California Source if:

Interest and dividends Nonresident: Never
California resident: Always

Sales of stocks and bonds Nonresident: Never
California resident: Always
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ships, Stipends and Scholars

Ifornia Source Income:

ages/Salary Payments, including
Fellowships or stipends: teaching/research assistantships
« Amounts received from employers domestic and foreign

ellowship, Stipend, ana >cnoiarships

Amounts not used for payment of tuition and fees or
ooks, supplies and equipment required for courses o
truction
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rnia & Federal Differences

fornia has no tax treaties with other
ntries

foreign tax credit
urce of income has different meaning

orldwide income is required to be reported
California
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to convert currency

Convert on the day the money was earned.
Convert using an average for the entire year.
Convert on the last day of the year.

hich ever method is used, it must be consistently a
For currency exchange rates go to:

https://www.oanda.com
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rnia Tax Forms

sident Form 540 requires all income from
rldwide sources to be reported and computes th
X rate on all the income.

\,‘A
nresident Part-year Form 540 NR reflects

Idwide income but applies tax rate to only
rnia sourced income.
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nia Tax Forms

residents/Part-year residents
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annot Use the 540 2EZ it y

ng status is married/RDP filing separately.
ome excluded by treaty
ome received from another country during 2020

able scholarships, fellowships, or stipends not
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we will use

CA Form 540NR
&
Schedule CA (540NR)
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Part I lscame
Setton A — Iscame
from fedasal Form 1040 or 1042-8R

1 Wages, s¥aris, tps, oic. Sos Instractions
betee making ananry hcol. Bar C

2 oathmtarest a@®___

3 Ordinxry cvidends. S nstnctions.

o EENT——— .. 2
7 Capital gais o7 (loss). 560 Fstractions ... 7
Cecion E — R -

fom Sdaral Schadus 1 (Form 1040)
1 Toabé refeads, credis, or offsels of sias

23 Aimony recavad. See Instrecions.. . ...
3 Businesx boome or (loss). See nstuctions.
4Darguinsor (losses) ... ...........

§ Rantyl roal estis, royaltis, partners
S corporations trests. ot
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u begin your California return:

omplete your federal return prior to starting your stat
Determine if you are a resident or a nonresident of Call

Note: you can be a nonresident alien for federal purpos
be a California resident.

Use the same filing status as you did on your federal re
f you are a nonresident, determine your California so
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y Step Example

mple: part- year resident using form 540NR.

Are You Ready?
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-www.ftb.ca.gov\

-FTB Directory: ftb.ca.gov; search Directory

—Usually the fourth result is the directory
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http://www.ftb.ca.gov/
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